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These materials are not an offer for sale of the securities of Lotte Shopping Co., Ltd. (the 
“Company”)  in the United States.  Securities of Lotte Shopping may not be offered or sold in the 
United States absent registration or an exemption from registration under the U.S. Securities 
Act of 1933, as amended.

The information contained in these materials has not been independently verified. No 
representation or warranty express or implied is made as to, and no reliance should be placed 
on, the fairness, accuracy, completeness or correctness of the information or opinions contained 
herein. It is not the intention to provide, and you may not rely on these materials as providing, a 
complete or comprehensive analysis of the Company’s financial or trading position or prospects. 
The information and opinions in these materials are provided as at the date hereof and are 
subject to change without notice. None of the Company nor any of its respective affiliates, 
advisors or representatives shall have any liability whatsoever (in negligence or otherwise) for 
any loss howsoever arising from any use of these materials.

The shares of the Company have not been, and will not be, registered under the U.S. Securities 
Act of 1933, as amended, or the securities laws of any state of the United States or other 
jurisdiction and may not be offered or sold within the United States, except pursuant to an 
exemption from, or in a transaction not subject to, the registration requirements of the Securities 
Act and any applicable state or local securities laws.

Disclaimer



Income Statements
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35.1%11.0%248Ordinary profit

▲8.7%1.6%35Non-operating expenses

35.3%8.0%180Net profit

68.1%4.2%95Non-operating profit

13.7%8.3%188Operating profit

12.7%20.2%455SG&A expenses

13.0%28.5%642Gross profit
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(Billion KRW)



Balance Sheet and Key Financial Ratios
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(Billion KRW)

2,688

2,572

4,933

7,621

2004
(Billion KRW)

6,954Shareholders’ equity

1,814Borrowings

4,344Liabilities

11,298Assets

1Q06
(Billion KRW)

18.4%

78.9%

159.3%

2005

11.9%

95.7%

183.5%

2004

-ROE*

26.1%Borrowings / Equity

62.5%Debt / Equity 

1Q06

* Net profit / (beginning shareholders’ equity + ending shareholders’ equity)/2

Balance sheet

Key Financial Ratios



Operating Results by Segment

10.1%

6.7%

7.9%

4.0%
(4.6%)

Change
(YOY)

-

-

-

4.6%

Comp. sales*
(YOY)

11.1%

19.6%

30.7%

100.0%

140

248

389

1,265
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1Q05
(Billion KRW)

11.8%155Operating profit

20.1%265SG&A expenses

31.9%420Gross profit

100.0%1,315
(1,286)

Gross sales
(Net sales)

1Q06
(Billion KRW)

Department store

* Based on net sales



44.6%
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Change
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Comp. sales*
(YOY)

3.2%

17.7%
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100.0%

22

121
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681
(667)

1Q05
(Billion KRW)

3.9%31Operating profit

18.2%145SG&A expenses

22.2%176Gross profit

100.0%794
(780)

Gross sales
(Net sales)

1Q06
(Billion KRW)

* Based on net sales

Operating Results by Segment
Discount Store



Sales Contribution by Business Segment

1Q 2005

Department 
store

60.7%

Discount 
Store

32.6%

Supermarket

4.8%
Others 1.9%

Gross Sales = KRW2,084 bn

1Q 2006

Supermarket

4.3%
Others 2.1%

Department 
store

58.4%

Discount 
Store

35.2%

Gross Sales = KRW2,254 bn



Non-operating items

68.1%56.494.8Non-operating income

18.9%46.555.3Gain on valuation using the equity method

770.5%2.118.7Interest income

Change1Q05
(Billion KRW)

1Q06
(Billion KRW)

Non-operating income

▲8.7%38.335.0Non-operating expenses

▲21.0%33.926.8Interest expenses

Change1Q05
(Billion KRW)

1Q06
(Billion KRW)

Non-operating expenses


